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Ratnovski and Narain (2007)
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LE & HPE (129%) Micro—Enterprises

@ No. of Enterprises:99.9%  97.73% et $30%) 005 million
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_

369 422 443 441 455 462 489 522 561 610
425 511 531 541 586 618 654 706 756 776

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

* Government guarantees are assumed to cover bank lending. Some of the lending by government institutions is

reported as loans by banks and non-banks. (l) = ‘m
=1 l%
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e [Establishment: 9 July 1974,

@ Nature: Non-profit organization under supervision of

Ministry of Economic Affairs

® Source of Paid-in Capital ¥ £ /AR (F7e* % /&): Up to the
end of 2017, donations received have totaled TWD 136
billion (USD 4.56 billion), 74.4% of which are from the

central and local governments, 25.6% the contracted

financial institutions.

e Employees: about 350

® Contracted financial institutions: 60, with more than 3,600

branches dOhser
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Government credit guarantees for loans to
SMEs in 2016

Per cent of GDP Per cent of GDP
5 -8

GBR MEX ISR DNK AUT SVK CAN CZE GRC BEL NLDOECDUSA TUR EST FIN POL ESP ITA CHL HUN KOR JPN ‘
FF kiR ¢ OECD (2018), Financing SMEs and Entrepreneurs 2018 (I) g |t ﬁ
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2007

2008

2009

2010

2011

2012

2013

2014

2015

%
2016

6.95

749

6.09

6.33

6.25

5.83

5.06

4.65

391

3.58

171 8.28| 6.65] 6.87) 6.8 626 35.3| 4.83] 407 3.81

T U R AN SR Y e J‘é
T pEEd L pEIERad k2 £)| 076) 0.79) 0.6 0.54 0.5 0431 024 0.13] 0.16| 0.23
%
9
6 \
5
3
R . —>
0
2007 2008 2000 2010 2011 2012 2013 2014 2015 2016
e e e S | e~ T, T | A oAl T opA. b L] B s 3O
F = (FTAR T EFHEH Y /DEETHAARFIFEZI £ )
B 25 A S STe 3 A 4 2L o] 2
LI B o T 1 =l | =F A FTRA AT — T
N 1] . sille, . w . aF LB i R %
b i Bl ol Sl i I A i R o
N o = st p
L kR ¢ OECD (2018), “Financing SMEs and Entrepreneurs
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2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [ 2014 | 2015 | 2016

o EA Az (Cvgg )| 345 7.58( 6.70 |[11.52| 8.24 | 9.14 |10.04 | 9.87 |10.12 | 8.44
g E A e EHw m)* (%) 093 179 1.57| 261 | 1.81| 1.98| 2.05| 1.89 | 1.80 | 1.38
BRREPMREY ) EEF VRHEHER 26

k¥ 7T %

20 2.61 2.8

24
20

10.04 ¢og 10.12 1.38 ]6

g 093 844 12

0.8
i | ::. 45 I i
0 0.0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
— YR RKE — PR RIS

7R kR - OECD (2018), “Financing SMEs and Entrepreneurs 2018 q) g E — ﬁ
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Jamkrindo (INO)

DCGC (NEP) |

& TCG (THA)

CGTMSE (IND)

‘N Askrindo (INO)
CBSL (SRI) |

KOREG ( CGFs) (KOR)

KOTEC (KOR)

CGCMB (MAL)

:‘EF KODIT (KOR)
NFCGC (JPN)

=3 SBC (PHI)
Taiwan SMEG (TWN)

JFC (JPN)

3.0

Source: Source: Asian Credit Supplementation Institution Confederation (ACSIC), 2012
Note: Net profit & loss = (Recovery + Fee income)/Payment under guarantee
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R 99.9% 87.9% 37.5%  40% 80% 1%  1.38%

o 97.7% 782% 15.0%  25% 55% 0.27% -
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| ) ) Development of vibrant & Implementation :
| Creation of CGC SME Creation of special sustainable microfinance of the Small .
I Credit Bureaus government funds for SME industry Debt Resolution -
: Scheme

|

Demand
(SMEs)

Fund Accessibility

Disbursement
Timeliness

Financial

structure
Loan
Approval  -------
timeliness
o S q
. |
Finance |,
Gap : Collateral Scale of
p L eees Assymentry operations
i _____ 4 Requirements infornation
... Reguiatory 4 - Spatial
i framework )
Loan = Lending
Monitoring =~ ) technology
. Risk
77 perception
Transaction Cost Supply
(Financial Institutions) |
Vo !""""E_@Fs; __________ Ve !
I " stabli .
Establishment of ? : Central Credit i |
: dedicated services  ggeyritization of Enhancement of P Establish I
I SME Reference lised I
| = for SMEs at banks SME Loan Credit Guarantee ; Frecmse
y  Coordinating (SME Units, Client c sk Information bank for SME |
| Agency (SMECA) Cliiiter orporation System (CCRIS) :
i

Policy Responses

F 4L %k : Poh-Ling Ho, 201826 * f§ 4% TAIWAN BUSINESS BANK 47



Tax
Public Mandatory Direct Refinancing | Refinancing NEF! Equity Bond Venture | incentive
Refinancing Credit Lending interest Public Secured Lending/ | facilityto | facility to MFI industry market market capital for SME
facility to Rate Credit Transaction . ) development | development
banks Guarantee to Subsidy e T Soft leasing | factoring orogram (except development | development | development | issuers
Scheme MSMEs Loans firms firms forSMEs | forSMEs | for SMEs and/or
MFis) investors
TAJ v v v
Low-income | BAN v v v v v v
economies CAM v v v
MYA v
KYR v v v v
MON v v v v v
IND v v v v v v v v
Lower- SRI v v v v 7
middle- INO v v v v v v
income LAO v v
economies PHI \ \ \ \ \ \ \
VIE v v v v
PNG v v v v v
SOL v v v v v
PRC v v v v v v v v v v
LHEEE KAZ v v v v v
TLEE MAL v v v v v v v v
HEniis THA v v v v v v v
economies =T v v v v v v v
High-
GEEE KOR v v v v v v
economies

Source: Asia Development Bank, 2014
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l'-"”"“"'“" ™= Financial Reform

MNow. Finance leads Korea

! i ) Creative Finance
;‘, y % Financia Press Release Financial inchusion

W ©  Commission November 2 2015 Solid Financial System
M T '

FSC STRENGTHENS THE ROLE OF POLICY BANKS

The FSC outlined its plan to strengthen the role of Industrial Bank of Korea (IBK) and Korea
Development Bank (KDB) as policy banks 1n a bid to support sustainable growth of start-ups and
foster new growth drivers for the economy.

1. SUPPORT FOR THE GROWTH OF START-UP & TECH COMPANIES

The role of policy banks — IBK and KDB — will be revamped in accordance with business growth

stages of start-ups. IBK will boost its support for start-up and early-growth stage companies,
inereasing its financial support per year from the current KRW 9.1 trillion up to 15.1 trillion in 2018.
KDB will be more focused on selecting and supporting candidate among small businesses to become
strong and medium-sized companies. Its annual financial support for such companies will from the

current KRW 21.6 trillion to KEW 30 trillion 1n 2018.
‘ =
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2. SUPPORT FOR NEW GROWTH INDUSTRIES

IBK and KDB will inerease financial support for new growth engine sectors such as intelligent
robots, wearable smart devices and renewable hybrid systems. KDB plans to provide such new
growth industries with more than KRW 20 trillion per year in 20 trillion, up 48.1% from the current
KRW 13.5 trillion in 2014. IBK will also boost its annual finanecial support for such companies from
the current KRW 29.6 trillion to KRK 33 trillion in 2018.

Policy banks' investment banking(IB) businesses will be readjusted to more focus on activities in

which private IBs are not actively involved — e.g. debt issuance in overseas market, M&As for

corporate restructuring, SOC investments, ete.

3. CORPORATE RESTRUCTURING

For cyclical industries, KDB will strengthen their screening and monitoring system for corporate
lending and provide temporarily financially distressed companies with liquidity. In regard with
corporate restructuring, policy banks will take the initiative in restructuring key sectors in accordance
with the government's economic policy, given the impact of restructuring such industries on

employment and the national economy. For medium-sized imndividual companies. more market-driven
restructuring will be pushed ahead with UAMCO and PEFs.

D =Erse
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* Forecast firm’s credit risk
v" ex) Probability of default

* Focus on firm’s past history
v Backward looking criteria
v" ex) Financial records

* Evaluate the tangible assets
v" property, plant and
equipment

 Financial measures are dominant

Forecast firm’s technology
commercialization

Focus on firm’s future growth
potential
v" Forward looking criteria
v" ex) sales growth, employment
growth

Evaluate the intangible assets
v" Goodwill, patent, R&D
expenditure ...

Non-financial measures are
dominant

KTRS
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(Completion Guarantee)
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® 2009F 22017E6" FF » £-¥~ £lA ¥ FFEA02 % %343 > RFE 4
3 L3354 MR o A PTt F S 10% 0 - AL E 5% E F o
£ B 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017.6 | &3+
E WL | 17 22 32 48 57 100 | 132 81 490
2 £ FR 1 149 257 375 441 | 502 | 601 | 746 469 3,541
w s F2E
B ®E | »% | &w | »a
2% (Game) 87 17.8% 717 20.3% H >
% % (Animation) 31 6.3% 156 4.4% =~
1% (Drama) 197 40.2% 1,683 | 47.5% Bt
2 #(Film) 20 4.1% 118 3.3%
#ciz p % (Digital Content) 16 3.3% 90 2.5%
% ;& (Performance) 120 24.5% 729 20.6%
A F» (Character) 11 2.2% 31 0.9%
& % (Music) 5 1.0% 13 0.4%
+ i (Cartoon) 3 0.6% 4 0.1%
g2+ 490 100.0% 3,541 100.0%
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Thank you for listening
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